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CoreNet Global & Hochschule Fresenius Heidelberg present:

The new online real estate seminar series from CoreNet Global and Hochschule Fresenius Heidelberg

MaSTERTALK
MARKETS IN TURMOIL

OR BUSINESS AS USUAL?
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MasterTalk #6 Speakers:

How will real estate markets develop after Covid 19?
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Asia-Pacific Real Estate Tim Armstrong



COVID-19’s impact
How has real estate 
values and investor 
sentiment changed?



How Has COVID-19 Impacted Real Estate Values?
H1 2020

•

•

•



How About Cap Rates?
H1 2020
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Sector Breakdown as of end-Aug

Office 
49%

Industrial 
14%

Retail 
24%

Hotel 
8%

Apartment 
5% 5Yr Average

Office 
44%

Industrial 
21%

Retail 
19%

Hotel 
7%

Apartment 
9% 2020 YTD



•

•

•

A look at APAC capital into Australia
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Asia-Pacific’s 
recovery

A look at the office 
sector
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Asia-Pacific’s 
recovery

A look at the industrial 
sector







Asia-Pacific’s 
recovery

A look at China’s 
Economy



Leading Composite PMI Indicator Has Turned Positive
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Construction Activity Returning To Normal
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Real Estate Market Overview
Marcus Rayner, Vice Chairman | USA
September 16th, 2020



U.S. Office Market



U.S. Office Market: Net Absorption: 2004 – Q2 2020
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Colliers International

U.S. Office Market: Supply & Demand 2004 – Q2 2020
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Colliers International

U.S. Office Vacancy Rate: 2004 – Q2 2020 (%)

10.0

11.0

12.0

13.0

14.0

15.0

16.0

17.0

Historic Average

Q2 2020 = 11.9%
Up 40 bps

Source: Colliers International



U.S. Office Market: Sublease Space 2008 – Q2 2020
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Colliers International

U.S. Office Market: Floorspace Under Construction
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Colliers International

U.S. Office Market: Class A CBD Asking Rents 2004 - 2020
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U.S. Office Investment: 2004 – Q2 2020 ($bn)
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U.S. Office Market: Recap & Outlook

• Negative absorption for the first time 10 years. Downtown markets hardest hit
• Firms reassessing space needs and premises strategy
• Return to the office to take several quarters and involve new space standards
• Vacancy is rising but remains low by historic levels
• Construction levels are elevated. Project timing being revisited
• Rents are holding up for now
• Rising sublease space + subdued demand = falling rents
• Sales market on hold pending price discovery
• In summary:

• A further 12 months of adjustment
• No upturn in CRE metrics until late 2021/early 2022



U.S. Industrial Market



U.S. Industrial Net Absorption Remains Positive
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Source: Real Capital Analytics
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U.S. Industrial: Average Sales Price PSF 2001 – YTD 2020
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Source: Real Capital Analytics
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U.S. Industrial Sector: Cap Rates Inch Higher

Source: Real Capital Analytics
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U.S. Industrial: What’s Next?

• Decreased reliance on China

• Rising offshore costs/wages

• Faster responsiveness

• Reduce unemployment/create jobs

• Artificial intelligence

• Sophisticated mobile apps

• IoT Connectedness

• Collaborative robots (cobots)

COVID-19 RESHORING AUTOMATION



marcus.rayner@colliers.com


