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Pangolin Asia Fund June 2014 NAV 

 
 
As at the 30th of June 2014 the NAV of the Class A shares of the Pangolin Asia Fund was US$423.84 net of all fees 
and expenses, up a negligible 0.11% from US$423.38 in May. Please see the table at the end of this letter for 
further detail. 
 
As of today, the fund is about 86% invested with the split being approximately as follows:  
 
Indonesia 29% 
Malaysia 24% 
Singapore 26% 
Thailand 21% 
 
No names I’m afraid but some details of the individual holdings are always available to investors on request. 
 
Please note that the fund does not invest geographically. We don’t have a weighting in a country because we like 
the economy or think there are factors that will drive the market. It is our policy to invest in cheap companies where 
we can find them and the split between various countries is a result of that. 
 
 
Overview 
 
There’s not a lot to say about a 0.11% gain. The table below says it better than I can. 
 

           
 

Return (in local currencies, except MSCI Asia Ex-Japan) 
 

 
 

 
 

Period Dow S&P 500 JSE KLSE STI SET MSCI ex JP PAF 
 

 
Jan 14 -5.3% -3.6% 3.4% -3.4% -4.4% -1.9% -5.1% -2.2% 

 
 

Feb 14 4.0% 4.3% 4.6% 1.8% 2.8% 4.0% 3.3% 4.9% 
 

 
Mar 14 0.8% 0.7% 3.2% 0.7% 2.5% 3.8% 0.9% 2.7% 

 
 

Apr 14 0.7% 0.6% 1.5% 1.2% 2.4% 2.8% 0.5% 3.0% 
 

 
May 14 0.8% 2.1% 1.1% 0.1% 1.0% 0.1% 3.7% 3.0% 

 
 

Jun 14 0.7% 1.9% -0.3% 0.5% -1.2% 4.9% 1.9% 0.1% 
 

 
YTD (2014) 1.5% 6.1% 14.1% 0.8% 2.8% 14.4% 5.1% 12.1% 

 

 

         

 
 

Return (in USD) 
    

 
Period Dow S&P 500 JSE KLSE STI SET MSCI ex JP PAF 

 
 

Jan 14 -5.3% -3.6% 3.0% -5.4% -5.6% -2.3% -5.1% -2.2% 
 

 
Feb 14 4.0% 4.3% 10.0% 3.9% 3.7% 5.2% 3.3% 4.9% 

 
 

Mar 14 0.8% 0.7% 5.5% 1.1% 3.2% 4.4% 0.9% 2.7% 
 

 
Apr 14 0.7% 0.6% -0.3% 1.2% 2.6% 3.1% 0.5% 3.0% 

 
 

May 14 0.8% 2.1% 0.1% 1.7% 1.1% -1.4% 3.7% 3.0% 
 

 
Jun 14 0.7% 1.9% -1.8% 0.6% -0.7% 6.2% 1.9% 0.1% 

 
 

YTD (2014) 1.5% 6.1% 17.2% 2.9% 4.1% 15.8% 5.1% 12.1% 
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Outlook 
 
We’ve been working hard visiting companies. If we continue to look at the small and illiquid there are still some real 
bargains; and we’ve found a couple in Indonesia recently. I’ve been there twice in the past month. Of course as the 
fund gets bigger (AUM now U$58m) it gets harder to get fully invested in smaller companies and, by necessity, the 
number of names we own must increase. We own a couple of large caps for balance (Public Bank, which I recently 
wrote about, being one of them). 
 
The fund’s best returns have come from the small and less liquid. It is the prospect of finding such bargains that 
gets me out of bed in the mornings (and why there is a Pangolin Asia Fund). 
 
Indonesia’s problems are quite well known and this week’s election is, in all reality, unlikely to make much 
difference. As a value investor I should probably be happier if Prabowo wins, as this might lead to a market sell-off. 
We do of course, when running an un-hedged portfolio, have to balance the risk of buying cheap businesses with 
probable Rupiah declines. 
 
There is an airline price war in the region which makes managing a regional fund a bit more economical. Last week 
I flew KL-Jakarta business class for about U$200, which considering how much champagne I can drink in a couple 
of hours, is not a good deal for an airline. I suspect in the long run Air Asia will emerge as the winner, but we’ll likely 
continue to avoid this sector. 
 
As you know, the fund doesn’t invest in timber or palm oil producers; these industries are deleterious to the habitat 
of pangolins. Last year Harrison Ford met with Indonesia’s minister of forestry. A friend forwarded me the link below, 
which would be amusing if it didn’t portray such a sorry state of affairs.  Please click on it and the links to the press 
follow ups. 
 
Many of you are in a position to put pressure on managers not to invest in these industries. Please do so. 
 
http://www.youtube.com/watch?v=oZnzZxumGcw 
 
http://www.thejakartapost.com/news/2013/09/09/fm-bemoans-harrison-ford-s-attitude.html 
 
http://www.theguardian.com/world/2013/sep/11/indonesia-harrison-ford-deportation-minister 
 
http://www.redd-monitor.org/2013/09/19/harrison-ford-upsets-indonesias-minister-of-forestry-by-asking-him-about-
deforestation/ 
 
As of next Tuesday I’ll be in Europe for a few weeks. As the fund and the number of investors have grown, it has 
become harder for me to stay in touch with all of you. Those in Europe and the US who would like call, please let 
me know. 
 
 
James Hay. 
8th July 2014 
 
I don’t like to discuss stocks publicly but I am always happy to talk to existing investors and those interested in the fund. If 
you have any questions, concerns, ideas, or just fancy an argument, please get in touch. Otherwise, just send money. 
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  Best monthly return  35.77% 

  Worst monthly return -20.42% 
  Maximum drawdown -47.53% 
  % of positive months   70.43% 
  Annualised return  16.26% 

 
 
 By Sector 

 


